ADDENDUM RC – BALANCE SHEET BONDS AND OTHER INVESTMENTS
	Item No.
A
	Captions and Instructions

Obligations of U.S. Government agencies and political subdivisions.
	Account
RCPR1701



Report in the appropriate columns the authorized cost and fair value of all securities issued by states and political subdivisions in the United States not held for trading.
States and political subdivisions in the U.S., for this report, include:

(1) The fifty States of the United States and the District of Columbia and their counties, municipalities, school districts, irrigation districts, and drainage and sewer districts; and

(2) The government of Puerto Rico and of the U.S. territories and possessions and their political subdivisions.

Securities issued by states and political subdivisions in the U.S. include:

(1) General obligations, which are securities whose principal and interest will be paid from the general tax receipts of the states or political subdivision.
(2) Revenue obligations, which are securities whose debt service is paid solely from the revenues of the projects, financed by the securities rather than from general tax funds.

(3) Industrial development and similar obligations, which are discussed below.

Treatment of industrial development bonds (IDBs) and similar obligations.
Industrial development bonds, sometimes referred to as “industrial revenue bonds,” and similar obligations are issued under the auspices of states or political subdivisions for the benefit of a private party or enterprise where that party or enterprise, rather than the government entity, is obligated to pay the principal and interest on the obligation.  For purposes of these reports, all IDBs and similar obligations should be reported as loans in this item.  All DBs and similar obligations that meet the definition of a “security” in FASB Statement No. 115 must be measured in accordance with Statement No. 115.
Treatment of other obligations of states and political subdivisions in the U.S.
In addition to those IDBs and similar obligations that are reported as securities in accordance with the preceding paragraph, also include in this item as securities issued by states and political subdivision in the U.S. all obligations other than IDBs that meet any of the following criteria:
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(1) Nonrated obligations of states and political subdivisions in the U.S., other than those specifically excluded below, that the bank considers securities for other financial reporting purposes.

(2) Note, bonds, and debentures (including tax warrants and tax-anticipation notes) that are rated by a nationally-recognized rating service.

(3) Obligations of state and local governments that are guaranteed by the United States Government (excluding mortgage-backed securities).
Exclude from 3:
(1) All overdrafts of state and political subdivisions in the U.S.
(2) All lease financing receivables of states and political subdivisions in the U.S.

(3) All IDBs that are reported as loans in accordance with the reporting treatment described above.

(4) All other nonrated obligations of states and political subdivisions in the U.S. that the bank considers loans for other financial reporting purposes.

(5) All mortgage-back securities issued by state and local housing authorities in the U.S.

(6) Collateralized mortgage obligations (CMOs), real estate mortgage investment conduits (REMICs), CMO and REMIC residuals, and stripped mortgage-backed securities such as interest- only strip (IOs), principal-only strips (POs), and similar instruments issued by state and local housing authorities in the U.S.
(7) All obligations of states and political subdivisions in the U.S. held by the reporting bank for trading.

	Item No.
B

	Caption and instructions

Obligations of the Commonwealth of Puerto Rico:
1. Bonds:  A formal written obligation whereby the Commonwealth of Puerto Rico agrees to pay money either absolutely or upon certain conditions.
2. Notes: A written evidence of a debt.
A promise to pay a specified amount to a certain entity on a specified date.
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	Item No. 

B
(Cont.)
C
D

	Caption and instructions

3. Puerto Rico trading assets:  Trading assets include but are not limited to securities issued by the Government of Puerto Rico, other bonds, notes, and debentures, certificates of deposit, commercial paper, and bankers’ acceptances.  Trading assets also include the amount of revaluation gains (i.e. assets) from the “marking to market” of interest rate, foreign exchange rate, and other off-balance sheet commodity and equity contracts held for trading purposes.  Revaluation gains and losses (i.e. assets and liabilities) from the “marking to market” of the reporting bank’s interest rate, foreign exchange rate, and other off-balance sheet commodity and equity contracts with the same counterparty that meet the criteria for a valid right of setoff contained in the FASB Interpretation No. 39.
Municipal Government:

1. Bonds

The debt issue of a city, county, state, or other political entity.

2. Notes

A written evidence of a debt, issued by the municipality.  A promise to pay a specified amount to a certain entity on specified date.

3. Puerto Rico trading assets

See B3 above.

Puerto Rico Government authorities

Balance should agree with the sum of line items 3.K, I.1, I.2, I.3 from Schedule 14.
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	Item No. 

E

F

G

H


	Caption and instructions

Trading account securities
      The buying or selling of securities (stocks and  

       bonds) through the recognized primary and 

       secondary market trading channels.
(1) Puerto Rico

(2) U.S. and other

Federal Funds sold: Temporary transfer of reserves to another bank. Immediately available funds lent under agreements or contracts that mature in one business day or roll over under a continuing contract, regardless of the nature of the transaction or the collateral involved (i.e., whether unsecured, secured, or involving a resale agreement in securities, loans, or any other instruments), excluding overnight lending for commercial and industrial purposes.  Immediately available funds are funds that are purchasing bank can either use or dispose of on the same business day that the transaction giving rise to the receipt or disposal of the funds is executed.  Federal funds sold, includes securities purchased under agreements to resell that involve the receipt of immediately available funds and mature in one business day or roll over a continuing contract.

(1)   Puerto Rico

(2)   U.S. and other

Securities and other assets purchased under agreement to resell:  Security resale  agreements that mature in more than one business day, if the agreement requires the bank to resell the identical security purchased or a security that meets the definition of substantially the same in the case of a dollar roll.

(1) Puerto Rico

(2) U.S. and other

Other bonds, notes and debentures.  Any other.
(1) Puerto Rico

(2) U.S. and  other
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